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PowEeERr For Living

K. Chad Burgess
Assistant General Counsel

chad.burgess@scana.com

February 5, 2010

VIA ELECTRONIC FILING

The Honorable Charles Terrent

Chief Clerk/Administrator

Public Service Commission of South Carolina
101 Executive Center Drive (29210)

Post Office Drawer 11649

Columbia, South Carolina 29211

RE: Service Agreement and Transportation Agreement between South Carolina
Electric and Gas Company and Marion Regional Healthcare System, d/b/a
Mullins Nursing Center and Marion County Medical Center
Dear Mr. Terreni:
Enclosed for filing only is a service agreement for natural gas on an interruptible basis
and a transportation agreement between South Carolina Electric & Gas Company and Marion

Regional Healthcare System, d/b/a Mullins Nursing Center and Marion County Medical Center.

By copy of this letter, we are providing counsel for the South Carolina Office of
Regulatory Staff with a copy of the enclosed documents for its records.

If you have any questions, please advise.

Very truly yours,
K.Ch/r~"
K. Chad Burgéss
KCB/kms
Enclosures
ce: Shannon Bowyer Hudson, Esquire

{via U.S. First Class Mail w/enclosure)

SCANA Services, Inc. - Legal Regulatory Department - 220 Operation Way — MC C222 - Cayce, South Carolina - 29033-3701 - (803) 217-8141
www.scana.com
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s riginal ORIGINAL

to be returned
to SCE&G Company SERVICE AGREEMENT

This Agreement made and entered into this lld— day of _239(/ , 2009, by and
between SOUTH CAROLINA ELECTRIC & GAS COMPANY, its successors and assigns,
hereinafter called "Seller" and MARION REGIONAL HEALTHCARE SYSTEM, D/B/A
MULLINS NURSING CENTER AND MARION COUNTY MEDICAL CENTER, its successors
and assigns, hereinafter called "Buyer".

WITNESSETH

WHEREAS, Seller owns and operates a natural gas system in the State of South Carolina
which supplies natural gas for certain industrial operations under specific contracts with industrial
customers, and

WHEREAS, Seller supplies natural gas to Buyer under the terms of a Service Agreement
between Marion County Hospital District, D/B/A Mullins Hospital and Marion County Medical
Center and Seller, dated April 7, 2000, which is hereby being mutually terminated at 10:00 A.M.
Eastern Time on December 1, 2009, and

WHEREAS, Seller and Buyer are negotiating certain other Agreements whereby Seller may
aceepl, transport, and re-deliver Buyer's gas to Buyer, and

WHEREAS, Buyer has requested that Seller provide natural gas from Seller's system supply
when not providing transportation services for Buyer, and

WHEREAS, Buyer has agreed to purchase natural gas from Seller according to the terms and
conditions of this Service Agreement when natural gas is tendered by Seller whenever and to the
extent Buyer has a requirement for fuel in Priority-of-Service Category 3C as set forth in Article III,
Paragraph 1, of the General Terms and Conditions to Industrial Service Agreement hereto attached,
for Buyer's facility located in Mullins, South Carolina.

NOW THEREFORE, in consideration of the covenants and agi‘eements hereinafter set forth,
to be kept and performed by the parties hereto, it is mutually agreed as follows:

1.  SCOPE OF DELIVERY

(A) INTERRUPTIBLE GAS, PRIORITY-OF-SERVICE CATEGORY 3C
DELIVERY POINT 1 — MULLINS NURSING CENTER
Seller acknowledges that Buyer may utilize a source of gas other than system
supply gas from Seller's sources. Buyer's gas may be transported to Buyer by
Seller upon execution of a Transportation Agreement between Buyer and Seller,
Natural gas is provided hereunder to satisfy Buyer's requirements when Seller is
not providing transportation services.
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(B)

Buyer agrees to purchase from Seller, and Seller agrees to sell to Buyer, up to a
Maximum Daily Quantity of 50 dekatherms of natural gas per day on an
interruptible basis, to be purchased and utilized by Buyer when and to the extent
Seller has gas available, tenders such gas to Buyer and Buyer has a requirement
for fuel. Seller makes no guarantee of deliveries hereunder. Interruptible gas
will be offered when, and to the extent, available in accordance with the
operating procedures set forth in Article IV, Paragraph 4, of the General Terms
and Conditions to Industrial Service Agreements hereto attached, Any gas taken
by Buyer, including gas utilized as fuel for pilots, after any order of Seller calling
for complete curtailment of Buyer's interruptible load, or any gas taken by Buyer
in excess of a partial curtailment order, shall be Unauthorized Overrun Gas and
shall subject Buyer to the penalty rate per dekatherm set forth in Article 1V,
Paragraph 6, of the General Terms and Conditions to Industrial Service
Agreements hereto attached. Deliveries of Interruptible Gas under this paragraph
of the Service Agreement shall be utilized by Buyer only in Priority-of-Service
Category 3C as set forth in Article III, Paragraph 1, of the General Terms and
Conditions hereto attached.

INTERRUPTIBLE GAS, PRIORITY-OF-SERVICE CATEGORY 3C
DELIVERY POINT 2 - MARION COUNTY MEDICAL CENTER

Seller acknowledges that Buyer may utilize a source of gas other than system
supply gas from Seller's sources. Buyer's gas may be transported to Buyer by
Seller upon execution of a Transportation Agreement between Buyer and Seller.
Natural gas is provided hereunder to satisfy Buyer's requirements when Seller is
not providing transportation services.

Buyer agrees to purchase from Seller, and Seller agrees to sell to Buyer, up to a
Maximum Daily Quantity of 150 dekatherms of natural gas per day on an
interruptible basis, to be purchased and utilized by Buyer when and to the extent
Seller has gas available, tenders such gas to Buyer and Buyer has a requirement
for fuel. Seller makes no guarantee of deliveries hereunder. Interruptible gas
will be offered when, and to the extent, available in accordance with the
operating procedures set forth in Article IV, Paragraph 4, of the General Terms
and Conditions to Industrial Service Agreements hereto attached. Any gas taken
by Buyer, including gas utilized as fuel for pilots, after any order of Seiler calling
for complete curtailment of Buyer's interruptible load, or any gas taken by Buyer
in excess of a partial curtailment order, shall be Unauthorized Overrun Gas and
shall subject Buyer to the penalty rate per dekatherm set forth in Article IV,
Paragraph 6, of the General Terms and Conditions to Industrial Service
Agreements hereto attached. Deliveries of Interruptible Gas under this paragraph
of the Service Agreement shall be utilized by Buyer only in Priority-of-Service
Category 3C as set forth in Article III, Paragraph 1, of the General Terms and
Conditions hereto attached.
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HOURLY DELIVERIES

(A)

(B

Seller shall not be obligated to make hourly deliveries of gas pursuant fo
Paragraph 1(A) above at an hourly rate exceeding 3 dekatherms per hour, Seller
reserves the right to regulate the flow of gas delivered hereunder by means of
automatic or manually operated flow control valves so as to limit the hourly flow
of gas within the specified quantity.

Seller shall not be obligated to make hourly deliveries of gas pursuant to
Paragraph 1(B) above at an hourly rate exceeding 10 dekatherms per hour,
Seller reserves the right to regulate the flow of gas delivered hereunder by means
of automatic or manually operated flow control valves so as to limit the hourly
flow of gas within the specified quantity.

POINT OF DELIVERY

(A)

(B)

The Point of Delivery for all gas delivered pursuant to Paragraph 1(A) shall be at
the outlet side of Seller's measuring and regulating equipment installed at
Buyer’s facility located at 518 S. Main Street, Mullins, SC. The measuring
equipment shall be installed on the Buyer's property at a location mutually agreed
upon by Seller and Buyer. All gas shall be delivered at this location and it shall
be the Buyer's responsibility to extend all fuel lines from this location to the
point or points of usage.

The Point of Delivery for all gas delivered pursuant to Paragraph 1(B) shall be at
the outlet side of Seller's measuring and regulating equipment installed at
Buyer’s facility located at 2829 E. Highway 76, Mullins, SC. The measuring
equipment shall be installed on the Buyer's property at a location mutually agreed
upon by Seller and Buyer. All gas shall be delivered at this location and it shall
be the Buyer's responsibility to extend all fuel lines from this location to the
point or points of usage.

DELIVERY PRESSURE

(A) Seller agrees to use due care and diligence to furnish gas hereunder pursuant to.

(B)

Paragraph 1(A) above at such uniform pressure as Seller may elect up to, but not
exceeding 30 pounds per square inch gauge, and not less than 10 pounds per
square inch gauge, at the "Point of Delivery". Buyer shall be responsible for the
installation and operation of adequate safety equipment downstream of the Point
of Delivery so as to relieve or control pressure variations within the limits de-
scribed above that may, for any reason through malfunction of Seller's equipment
or otherwise, occur on Buyer's side of the "Delivery Point".

Seller agrees to use due care and diligence to furnish gas hereunder pursuant to
Paragraph 1(B) above at such uniform pressure as Seller may elect up to, but not
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exceeding 20 pounds per square inch gauge, and not less than 3 pounds per
square inch gauge, at the "Point of Delivery". Buyer shall be responsible for the
installation and operation of adequate safety equipment downstream of the Point
of Delivery so as to relieve or control pressure variations within the limits de-
scribed above that may, for any reason through malfunction of Seller's equipment
or otherwise, occur on Buyer's side of the "Delivery Point".

INITIAL SERVICE

Buyer agrees to begin purchasing natural gas under the terms and conditions of this
Service Agreement at 10:00 A.M. Eastern Time on December 1, 2009, at which time
the Service Agreement between Marion County Hospital District, D/B/A Mullins
Hospital and Marion County Medical Center and Seller dated April 7, 2000, shall
terminate.

TERM OF AGREEMENT

‘This Agreement shall become effective on December 1, 2009, and shall continue in full
force and effect through November 30, 2010, and from month to month thereafter
unless either party shall give written notice of intention to terminate at least thirty (30)
days prior to the expiration of the original term or any one month extension thereof.

RATE

Buyer agrees to pay Seller each month for all gas delivered by Seller during the month
at the Base Rate or the Competitive Fuel Rate, whichever shall be applicable.

Gas volumes will be corrected for BTU content, pressure, temperature,
supercompressibility, specific gravity, and other factors where applicable,

(A) BASE RATE INTERRUPTIBLE GAS, PRIORITY-OF-SERVICE
CATEGORY 3C —~DELIVERY POINTS 1 & 2

Each month, the Base Rate for daily volumes of Interruptible Gas delivered by
Seller to Buyer in Priority-of-Service Category 3C shall be eighty-eight cents
($0.88) per dekatherm plus Seller's "Cost of Gas™.

Seller's "Cost of Gas" shall be determined according to the method shown in
Exhibit A attached hereto, as may be amended or superseded by the Public
Service Commission of South Carolina, and is incorporated in and made a part of
this Service Agreement.

In addition to the Base Rate, the amount of any new or additional taxes imposed
directly on the purchase or sale of gas delivered hereunder shall be added.
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(B) COMPETITIVE FUEL RATE - DELIVERY POINTS 1 & 2

It is the intent of the Agreement that Buyer's cost of natural gas used in Priority-
of-Service Category 3C shall be competitive with the as-fired cost of alternate
fuel that Buyer could actually utilize in lieu of natural gas.

For the purpose of the computation to obtain the as-fired cost of the alternate
fuel, it is understood and agreed that:

(1) The Alternate Fuel is No. 2 Fuel Oil.
(2) The cost of the alternate fuel (identified as "K") shall include:

(a) The net average price for No. 2 fuel oil in effect on the third
Monday of the current month, F.0.B., Charleston, South Carolina,
plus,

(b) Four and three-tenths cents (4.3¢) per gallon for freight to the
Buyer's facility, plus

(¢)  One cent (1.0¢) per gallon for handling charges.

(3) Number 2 fuel oil shall be considered as having 135,800 BTU's per gallon
or (.1358 dekatherms per gallon, which is identified as "dt".

(4) The following formula utilizes the above values and shall be used to
calculate the as-fired cost of the alternate fuel (identified as "C™):

C=K
dt

Seller will monitor the changes in the price of No. 2 fuel oil by reference to the
OIL BUYERS' GUIDE. Based on the posted price of No. 2 fuel oil, Seller will
calculate the as-fired cost using the procedure outlined above. Seller will advise

. the Buyer verbally or in writing, prior fo the beginning of each billing period that
Seller will:

(1) Lower the price of natural gas to the as-fired cost of the alternate fuel and
deliver gas, or

(2) Notify the Buyer of the price at which Seller will deliver gas in the event
Seller elects not to lower the price to the as-fired cost of the alternate fuel.

In the event Seller elects to lower the price of gas to the as-fired cost of the
alternate fuel, Buyer may not discontinue the purchase of natural gas hereunder.
In the event Seller offers to deliver gas to Buyer at a price greater than the as-
fired cost of the alternate fuel, then Buyer may either accept delivery of natural
gas at the price offered by Seller through a prompt verbal notice confirmed in
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writing or discontinue receiving gas for the next billing period. In no event will
the cost of natural gas as determined by this paragraph, exceed the cost as
determined under the Base Rate specified in this Service Agreement,

(Cy COMPETITIVE FUEL RATE (GAS-TO-GAS) — DELIVERY POINTS 1 & 2

(1) Seller acknowledges that Buyer also has the capability to use transported gas
to satisfy Buyer's requirements in Priority-of-Service Category 3C. Buyer
and Seller hereby agree that Seller has the opportunity fo bid a price to Buyer
to displace Buyer's {ransported gas in accordance with the procedures of this
Paragraph 7(C).

(2) Seller agrees to provide Buyer with notice, verbally, or in writing, before the
end of each calendar month of the price at which Seller is able to sell
Interruptible gas to Buyer for the next ensuing calendar month to displace
transportation gas,

(3) Buyer agrees to respond to Seller, verbally by telephone, or in writing, prior
to the beginning of the next ensuing calendar month, that Buyer accepts or
rejects Seller's offer.

(4) In the event Buyer accepts Seller's offer, Buyer may not discontinue the
purchase of natural gas for Buyer's fuel requirements hereunder,

(5) In the event Buyer rejects Seller's offer, and elects to transport Buyer's own
gas, then Buyer shall have no obligation to purchase any gas from Seller's
system supply.

(6) In no event will the cost of natural gas as determined by this paragraph,
exceed the cost as determined under the Base Rate of this Service
Agreement.

STANDBY CHARGES

In consideration of Buyer's requirement for standby service for Buyer's requirements in
Priority-of-Service Category 3C, Buyer agrees to pay Seller the sum of two hundred
and fifty dollars ($250.00) per month as a standby charge. This charge shall be in
addition to any other monies charged for standby volumes delivered in Priority-of-
Service Category 3C from Seller's system supply.

BILLING VOLUMES

For the purpose of billing, the parties agree that the first gas delivered through the Point
of Delivery shall be the volumes transported for Buyer on a daily basis pursuant fo the
Transportation Agreement between the parties. All volumes in excess of the
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10.

11.

12.

13.

transported volumes will be considered as having been delivered pursuant to this
Service Agreement.

CREDITWORTHINESS

Seller, in order to satisfy itself of the ability of the Buyer to meet its obligations under
the contract, may conduct periodic reasonable credit reviews in accordance with
standard commercial practices. Buyer agrees to assist in these reviews by providing
financial information and at the request of the Seller, will maintain such credit support
or surety including, but not limited to, an unconditional and irrevocable letter of credit
to provide adequate security for protection against the risk of nonpayment.

ASSIGNMENT

Customer shall not assign this Agreement or its rights hereunder without the prior
written consent of the Company, which consent may be withheld in the exercise of its
sole discretion.

GENERAL TERMS AND CONDITIONS

The General Terms and Conditions to Industrial Service Agreements dated Januvary 1,
1985, attached hereto and duly executed by both parties, are hereby incorporated in and
made a part of this Service Agreement. Should there be any conflict between any
portion of the General Terms and Conditions to Industrial Service Agreements and this
Service Agreement, the parties agree that the Service Agreement shall prevail.

NOTICES

All correspondence required of Buyer and Seller under this Service Agreement is to be
addressed as follows:

To Seller: South Carolina Electric & Gas Company
- Contract Administration, Mail Code 102
Columbia, South Carolina 29218

To Buyer: Marion Regional Healthcare Systems
D/B/A Mullins Nursing Center and Marion County
Medical Center
P.O.Box 1150
Marion, South Carolina 29571-1150
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IN WITNESS WHEREOF, this Service Agreement has been executed on the date first above
written by the parties hereto by their officers or other representatives,

MARION REGIONAL HEALTHCARE
SYSTEM, D/B/A MULLINS NURSING
CENTER AND MARION COUNTY SOUTH CAROLINA ELECTRIC & GAS

MEDICAL CENTER COMPANY
BUYER- / @/ 74 SELLER
—BY BY: Martin K. Phalen
ﬂ /i fé'# Cc,t{ju@{ Ve /)%};«f,e VICE PRESIDENT — GAS OPERATIONS

TITLE
WITNESS
i/ fé//’@
DATE
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EXHIBIT A |
SOUTH CAROLINA ELECTRIC & GAS COMPANY .
. GAS COST CALCULATION

. APBLLCABILH‘Y

This ca}culatxon is applicable to and is part of the SeIler E Semce Agreement for
interruptible gas dehvenes

' COSTORGAS

- The-cost of gas per dekatherm for the cmré;nt month-shall be determined {to the nearest
thousaridth of a cent) by the use of the equationbelow:

“Where:

T=

Cost éfGas=§E-D1xT

Total cost of natural gas (processed or unprdca_ss&d) vapéri_zcd liquid natural gas,

- synthetic gas, propane~-air mixture, landfill gas, or other source of methane gas or -

any mixture of these gases entering the Seller’s system. dunng the current month
in dolars.

The cost of gas attributable to all sales made by Seller to Buyers under an
interruptible rate or contract where the Buyer has alternative fuel capability and
has certified to the Seller the as-fired price of its alternative fuel such that Seller
could not supply gas at & price that is compétitive and service is provided by

Seller under the competitive pricing provisions of the rate or contract,

Total as entering the Seller’s system during the current billing month excluding

gas sold under D above times the annual sales factor which will be determined by
dividing total annual sales recorded in-Accounts 480 through 483 plus distribution
gas used in electric generation by the total annuat gas entering the Seéller’s system.

‘The anmual sales factor shall be computed for the twelve months ending each

March and apphed be gmnmg with the ﬁrst biiling cycle of the following May
each year : :

Adjustfncnt for revenue re}ated Taxes plus one (1)

NOTES (1) - The amounts caicuia.ted in the formula above shall mciude any applicable

credit or debit adjustment reflecting comrections 1o a prior month’s Gas
- Cost calculation. :
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. SOUTH CAROCLINA ELECTRIC & GAS COMPANY
This originalsENERAL TERMS AND CONDITIONS TO INDUSTRIAL SERVICE AGREEMENTS FOR GAS

to be returned JANUARY 1, 1985 -
to SCE&G Company Avtcte | : OR IG I N AL
(GENERAL

These Terms and Conditions fo Industrial Service Agreements are supplementary to the Rules and Regulafions Issued by the Public Service Commission of South Caroling and the
General Terms and Conditions of South Carofina Eleciric & Gas Company as provided by the Public Service Commission of South Carolina.

The provision of these Terms and Conditions apply fo all persons, partrerships, corporafions or ofhers designated as industrial users who are lawfully receiving gas setvige from South
Carofina Electric & Gas Company under rale schedules or service agreements filed with the Commission,

South Caroting Electric & Gas Company Is referred fo herein as “Seller’, and the user or prospective user is referred o as “Buyer”, The Public Service Commission of South Caroling is

referred fo herein as "Commission”,

Articte lf
: DEFINITIONS
Except where the confext otherwise indicates ancther or different meaning or infent, the following terms are intended and used and shall be construed to have meaning as follows:
*Day” shall mean a period of twenty-four {24) consecufive hours beginning and ending at 8:00 A.M. Eastem Time or & such fime as the Seller and fhe Buyer may agree upon.
"Wonfn" shall mean the period befween any two (2) regular readings of Sefler's melars which shafl not be less than twenty-sight (28) days nor more than tirty-four {34) days.
“Year" shall mean a period of 365 days commencing with the day of first defivery of gas hereunder, and each 365 days thereafter except that In a year having a date of February 29th,
such year shaff consist of 366 days.
“Cubic foot of gas” shall mean the amount of gas required to fill a cubic foot of space when the gas is at an absolute pressure of fourteen and seventy-three hundredths [14.73) pounds
per square inch at a temperaiure of sixty {60) degrees Fahrenheit.
“CCF" shall mean one hundred {100) cubic feet of gas.
“MCF* shall mean one thousand (1000} cubic feef of gas.
“BTU" shalt mean a Brifish Thermal Unit and ks the amount of heat required o raise the temperafure of ane {1) pound of water 1° Fahrenheit at 60° Fahrenheit,
“MMBTU" shall mean one miltion British Thermal Units, .o o
“Therm" shall mean the quantity of heat enesgy which is 100,000 British Thermal Unifs,
"Dekatherm’ (dt) shall mean on milien British Thermat Units and is synonymous fo the tesm MMBTU,
“Natural Gas" or “Gas” shall mean natural gas, processed, unprocessad, vaporized figuid natural gas, synthelic gas, propane-air mix{ure or any mixfure of (hese gases.
“Firmn Service™ shall mean from published tarffs andfor confracts under which Seller s expressly obligated to deliver specific volumes within a given fime period and which anticipates no
interruptions bul which may parmit unexpected Inferraplion in case the supply fo higher préority customers Is threatened.
“Interruptible Service™ shall mean service from approved contracls under which Company is not expressly obligated to defiver specific volumes within a given fime period, and which
anticipates and permits interruption on short nofice, or service under approved confracts which expressly or Impliedly require Installafion of altemale fuel capabifity.
‘Commercial Senvice” shall mean service fo Customers engaged primarily in the sale of goods or services Including instiiufions and local, sate and federal government agencles for uses

other than those involving manufacturing or eleckric power generafion,
"Industial Services® shall mean service fo customers engaged primarily in a process which creates or changes raw or unfinished materials into ancther form or product including the

generafion of electic power.

“Plant Protection Gas” shall mean the minimum volumes required to prevent physical amm fo the plani facilifies or danger to plant personnel when such protection cannot be afforded
{hrough the use of an alternate fuel, This inchides the protection of such matedal in process as would othenwise be destroyed, but shall not include deliveries required to maintaln plant
preduction. A defermination wif be made by the Seller of minimum volumes required, Such essential volumes will be dispalched accordingly.

“Feedstock Gas™ shall mean nalural gas used as a raw material for its chemical properties in creating an end product,

*Process Gas' shall mean gas used for which alternate fuels cther than another gaseous fuel, are nof technically feasible such as in applications requmng precise temperature confrols

and precise flame characteristics.
“Boiler Fuel” shall mean naturai gas used as fuel for the generation of steam and in infernal combustion turbine engines for the generations of electricily.

“Adlemate Fusl Capability” shall mean a situation where an alternate fuel could have been ulilized whether or not the faciiities for such use have actually been instalfed; provided
howevar, where the use of natural gas is for plant profection, feedstock or process uses and the only allernate fuel is propane or ofher gaseous fusl, then the Buyer will be freated as if

fe had no altemate fuel capability.

“Gas Supply Deficiency” shall mean any oceurrence relating to Seller's gas supply which causes Seffer fo defiver iess than the folal requirements of iis system, including failuras of
suppliers fo defiver gas for any reason, requirement of gas for system storage, conservation of gas for fulure defivery, or any other ocourrence which is not enumerated herein which
affects Seller's gas supply.

“Storage Injection Requirements” shall mean 2k volumes reqmred by the Seller for infection Info underground storaga, including cushion gas, and for fiquificafion, Including el vsed for

injection and in liguification plents, or for such other storage'projects that may be developed expressly for the protection of supply to high priority users.
“Sefler Use" shall mean fue! used for gas compression, LPG planis and ING plants, ofher gas needed by Seller's facilities to fumnish the requirements of Buyers, together with

unaccounted for gas. This gas shall be considered inciuded in Priority of Service Category 1. Other vital uses of Seller, such as flame stabilizafion requirements, wili be met as long as

such uses do not jeopardize service o ifs firm service Buyers,
“Essential Human Needs” shall mean nafural gas service, which, ¥ denied, would cause shutdown of an operation resuliing in the closing of the sstablishment essentizl to mainfaining

the health and safely of the general public,
“The Point of Defivery” shal be at the outlef of fhe Seller's measuring equipment and regulating equipment.
“Emergency Service" shalf mean supplemental deliveries of naiural gas that may be required fo forestall Ireparable injury to life or property Including environmental emergencies.

Article ill
CURTAILMENT OF SERVICE .

{. In the event of a Gas Supply Deficiency on the Seller's system, the Setier shall require curtailment of service fo Buyer in accordance with the following procedure;

@ The Seller shall order curiailment of sales made fo Buyer's purchasing gas under the Seller's rale schedules or special contracts in descending order in accorance with priorlty of

service categories set forth below. Approved emergency gas is accepted from curtaiiment.
1. Residenflal and small commercial Buyers (less than 50 MCF on a peak day) and essenfial human needs cusfomers where there is no instafled or avaifable aflernate fuel

capability.
2, Laige commercla! direct Rame requirements {50 MCF or more on a pesk day); firm industrial requirernents for plant protection, feedstock and process needs; and storage

injection requirements.

JA. Firm industral requirements for uses other than boiler fuel which do not qualify for Category 2.

3B, Firm commercial and ndustrial boller fusl requirements up fo 1,000 MCF on & peak day.

3C. Interruptible requirements for human need types of facilifies such as public buildings, hospitals and laundies.

30. Inferruptible requirements for direct flame applications which can ufilize only another gaseous fuel as an alternate,

3E. interuptible requirements for direct flame applications which can utilize a fuel ofher than a gaseous fuel as an alfemate.
3F. interreptible requirements for boiler fuel use of less than 300 MCF on a peak day.

4. (LEFT BLANK INTENTIONALLY)
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8. Interruptible Boiler Fuel requirements of 300 MCF or more, but less than 1,500 MCF on a peak day, where allernate fuel capabififies can meet such regquirements,

7. Interrupfible Boiier Fuel requirements of 1,500 MCF or more, but less than 3,000 MCF on a peak day, where alfernate fue! capabiiifies can meet such reguirements.
8. Intermupiible Boiler Fuel requirements of 3,000 MCF or more, bui less ran 10,000 MCF on & peak day, where allemate fuel capabilifies can mee! such requirements.
9. Inferruptible Boiler Fue! requirements of 10,000 MCF or more on a peak day, where altemate fuel capabilifies can meet such requiremants.

10, Nafural gas requirements of customers, who have an afiernate fuel as thelr primary energy source, but use natual gas as a standby fuel,

b, Curtailment will be in descanding order beginning wilh Category 10 {i.e. Category £ is the highest priority).

¢ A determination of the category in which a Buyer s placed wili be made each year based upon usage in the preceding twelve monihs ending August 31 andfor current contract as
of the same date. The placement of a Buyer in a category in accordance with the determination made herein will be effeciive November 1 of the current year, extending through
October 31 of the following year. A moving base period will be used sach year with such base peried fo inciude fhe preceding fwelve months ending August 31 of the current
year. Reclassifications in categories will be effective on November 1 of the current year. Where a reclassificafion Is necessary, the effected Buyer will be nofified of such
reclassification prior fo November 1 of the current year.

d. Where dally volumes are nof available fo make the defermination of the 50 MCF/day required in the Curaiiment Plan, then requirements shall be determined by faking those
Buyers having actual usage of 1600 MCF or more per month for any month during the previous tweive (12) month pariod ending August 31, Such montiy's use wiff be divided by
the number of days during that specific biling cycle, By means of the average daify volume thus oblained, the Buyer will be placed in the appropriate calegory. Where daily
volumes for the psak month in $he base perdod are available fo make the required defermination, then such volumes will be used.

e Any new Buyer added during any base period will be placed in the appropriate category by the Seller in accordance with the best information available.

Article IV

SCOPE OF AGREEMENT
Seller's natural gas operations are reguiated by the Commissions and are subjact to "Rules and Regulations Goveming Setvice Supplied by Gas Systems in South Caroling” as amended
from fime {o time, Deliveries of gas hereunder are sublect o fotal or partial curtaiiment or interruption by Seller pursuant fo operating procedures as are now, or
may heseafier be, prescitbed by the Commission. Buyer hereby expressly acknowledges that Seller sha hot be fiable in damages for, or on account of, any curtailment or interruption of
deliveries where such curtailment or inferruption is the resull of, or pursvant o, operaling procedures by the Commission directing curiallment or interruption of service.
Buyer shall constlt with and furnish 1o the Seller such information as the Sefler may require to determine the avallability of service at a particular iocation befora proceeding with plans for
any new or additional gas loads. No new or addifional gas loads wil be served If it Is defermined that such service will jeopardiza service {o existing customers by increasing the folal
system’s firm load requirements above avallable supplies,
Delivertes of "Firm Gas” up fo the Maximum Dally Quantity set forth in the Service Agreement, shall be firm and shall not be subject to curtzilment or inferruption by Seller except that
caused by Force Majure, or aperating ‘conditions beyend Seller's control, or where such curiallment of interruption Is the resuif of, or pursuant fo, operating procedures prescribed by the
Commission. Dellveries hereunder shall have priority over all defiverles made by Sefler on an mtermptab e basis.
Deliveries of "Interruptible Gas” shall be subject fo curtaiiment or interrupfion by Seller at any time and from fime fo time when, in Seller's sole judgment, it does nct have gas available,
and Buyer hereby expressly acknowledges that Seller shait not be liable in damages for, or on account of, any curiallment or inferruption of deliverles. Seller agrees to give Buver nof
less fhan twa {2) hours notice of curtailment or interruption in writing or orally in person or by telephong; provided, however, that if curtailment or inferruplion Is oocasioned by an event of
Force Majeurs effecting the Sefler's system, Seller shall be obliyated to give only such nofice as is praciicable in the circumstances, Selfler agrees fo communicate custaiiment notices to
one of the person designated from fime 1o fime by Buyer as authorized o receive such nofices. if Buyer has not made such designation, or if Seller is unsuccessfuf in ifs efforts fo
promptly communicate with the persens so designated, then sald nolice shalf be sufficient if given by Seller to any person who is on Buyer's premises or who answers Buyer's felephone.
Whenever, and fo the extent that the Seller is unable to defiver the gas requirements of the Buyer, the Buyer shall have the right to purchase gas or other fus! sufficient to make up such
deficiency from such other source or sources as may at the fime be available to Buyer,
Gas taken by a Buyer of "Firm Gas" on any day, without Seller's advance approval, which exceeds Buyer's Maximum Dafly Quaniity shall be considered to be Unauthorized Cverrun Gas.
Seilar shall bill, and Buyer shall pay, for such Unauthorized Overrun Gas af the following rates, in addition 1o all other charges payable to Selisr hereunder:
{a) For the first three percent (3%) of the Maximum Daily Quantity, the Unauthorized Overrun Gas shalt be paid for al 1.25 times the Base Rate set forth in the Service Agreement, and
(b} For the next two percent {2%) of the Maximurn Daily Quantity, the Unauthorized Overrun Gas shall be paid for at 3.0 times the Base Rate sef forth in the Seivice Agreement, and
(¢} For addifional volumes the Unauthorized Overrun Gas shall be paid for 2t 5.0 limes the Base Rate set for in the Service Agreement.
The payment of an Overrun Penaity shalf not, under any circumstances, be considered as giving Buyer the right fo take Unauthorized Overrun Gas, nor shall such payment be considered
to exclude or fimit any other remedies avallable to Seller or another Buyer against the offending Buysr for fallure to comply with its obligations to stay within ifs Maximum Daily Quaniity,
Any inferruptible gas faken by Buyer after the effective hour of an order calling for complete curtailment of all interruplible gas deliveries hereunder shall be considered to be Unauthorized
Overrun Gas. Seller shall bil and Buyer shall pay, for such Unauthorized Overrun Gas af the rale of Twenty-five dollars and no cents ($25.00) per dekatherm, in addifion o the Base
Rate specified in the Service Agreement for such gas used. :
The payment of Overrun penally shall not, under any circumstances, be consldered as giving fhe Buyer the right fo take Unauthorized Overrun Gas, nor shall such payment be
vonsidered to exclude or limit any causes of actlon or other remedies available to Seller agains! the Buyer for faflure to comply with curtaiiment orders issued by Seller hereunder. ’
The South Carofina Public Service Conunission has prescribed the folowing aperating procedures in regard o the curtaliment of inferuptible service by Seller;
During the pericd when operating conditions regquire curtaiiments in any type of inferruplible servics, Seller shall curtail deliveries of gas without discrimination within end-use priority of
sefvice cafegories established by the South Carolina Public Service Cemmission and pursuant of curfailment instructions received from its supplier or suppliers. made 1 accordance with
General Terms and Condifions to the Service Agreement between Sefler and it supplier or supphiers and any subsequen! modification or amendment thereof,
Buyer agrees that afl gas defivered heraunder shafl be used by the Buyer and that no portion thereof shall be resold.

Article V

QUALITY

The gas defivered hereunder shiall be natural gas or any smixiure of natural and manufactured gas, including but not limited fo, synthefic gas or liquified petroleum gas as provided for in
Paragraph 3 hereof;, provided, however, thaf moisture, impunities, helium, natural gasoline, butane, propane and other hydrocarbons except methane may be removed prior o delivery (o
Buyer, Selier may subject or permit the subjection of the gas to compression, healing, cooling, cleaning, or other processes, which are nof substantially defrimenial to the merchaniability
of the gas,

The gas delivered hereunder shall have a folal heating value of not less than 850, nor more than 1,400 BTU's per cubic foof of dry gas, and be reasonably fres of moisture, objectionable
fiquids and solids so as ko be utlized immediately upon defivery fo Buyer, and shall contain not more than 200 grains of fofal sulphur, nor more than 15 grains of hydrogen sulphide per
MCF.

Seller may permit its suppliers or it may Htself supply gas from any stand-by equipment installed by it or by its suppliers, provided that the gas so supplied shall be reasonably equivalent 20
the natur! gas supplied hereunder, and adaptable for use by Buyer without the necessily of making other than minor adjustments fo fuef buming equipment
If the natural gas offered for dativery by Selier shall fail at any fime to conform to any of the specifications set forth in the Arlicle V, Cusality, then Buyer agrees (o netify Seller thereof and

Buyer, thereupon, may at its option refuse fo accept defivery pending correction by Seller. Upon Seller's faflure to properly remedy any deficiency in quality as specified hereln, then
Buyer may accept defivery of such natural gas and make changes necessary fo bring such gas info conformily with such specifications and Buyer shall then deduct from fuire
payments any reasonable expenses insured by it in effecting such change as agreed to by both parfies.

Odorization of gas delivered hereunder is not required of Seller. However, nothing in these Terms and Condifions shall preclude Seller from odorizing such gas if Sefler so desires or if
- Selleris required by federal or stafe reguiatory agencies fo perform such odorization.



Article VI
MEASUREMENTS

1. The volumes and total heafing value of the gas delivered hereunder shall be determined as follows:

10,

{a)  The Unit of Volume shall be a cubic foot of gas,
{b)  When orifice nisters are used, volumes defivered shall be compuied in accordance with the specifications, formulae and tables published Aprif 1955 as Gas Measurement

Committes Report No. 3 of the American Gas Association, and any modifications and amendments thereto, and shall include the use of flange connections,

(¢} All volumes delivered shall be corected fo the pressure base of 14,73 psky and temperature base of 80° F. The average absolule aimospheric pressure shzll be assumed fo
be fourteen and seven tenths (14.7) pounds fo the square inch, irrespeciive of actual elevation or location of the point of delivery above sea tevel or variations in such
atmospheric pressure from fime 1o fime.

{d  The temperalure of the gas shak be assumed fo be 60 degrees Fahrenhelt (60°) unless Sefler elects fo install a recording thermometer or temperature correcting device. ¥ a
recording thermometer is instalied, the arithmetical average of the 24 hour pericd wil be used fo determing tha femperature correctly.

{e}  The speciiic gravity of the gas shall be delermined by a recording gravitometer of standard manufaclure installed in a suitable locafion. Where a recording gravifometer is not
used, the specific gravify of the gas shall be assumed fo be the same as that of Seller's supplier(s).

i  The tolal heating vaiue of the gas defivered hereunder may be determined by Seller by using a standard fype of recording calorimeter, spectrometer, chromaiograph, or ofter
approved instrument which shall be so located, at a suitable polnt on Seller’s line, in order that the BTU content of gas delivered hersunder may be properly oblained. Where
required, dafly reading from the record so obtained shall be corrected to the basts of measurement provided and from a saturated basls o the average moisture confent of
the gas defivered, fhe result baing the BTU content of the gas delivered during the billing period, I the avent that Seller does not install a recording insfrument for such
determination or its instrument is not operating properly, the ‘otal heafing value shall be determined from a recording calorimeter or comparable instrument properly installed
and operated by Seller's supplier of naura! gas, provided, such values are applicable to the gas fhat may be delivered o the Buyer, When Seller is making propane-air fo
supplement its gas supply, the BTU content of the gas shall be calculated by a method such as using the recorded gravity of the propane-air, the nafural gas and the
combined mixture along with the measured BTU value of the gas where available. The BTU conlent of propane shalf be assumed fo be 91,50 BTU's per galion.

Article Vi
MEASURING EQUIPMENT

Seller will maintain and operate, at ifs own, expense and at the point of delivery of gas hereunder, a mefer or mefers and other necessary equipment by which the volume of gas delivered
hereunder shall be measured. Such meters and eguiprment shall remain the property of the Sefler.
Buyer agrees fo fumish to Seller electiclly for operafing Seller's meters, at not cost o Sefler.

Buyer agrees to change the charls on Seflers melers at no cost to Seller and feiward same fo Seller.
Buyer hereby grants fo Seller suitable righis-of-way and easemenis nacessary or ingidenta! for the insfaiaion, malntenance, operation and removat of pipeline and other faciiiffes

together with rights of ingress therefo and egress there from at alf times and hereby agrees to defiver fo Seller, for the sum of one dollar ($1.00), an appropriale instrument or grant
defining such rights and easements localed on Buyer's plant site,

Buyer may install, mahiain and operate such check measuring equipment, including a recording gravitomefer and calorimeler as it shall desire, provided that such equipment shal! be so
installed 50 as not to inferfere with the operation of Seller's measuring equipment af or near the point of deliver. However, aff billings fo the Buyer shall be based on the melering of the
Sefter, subject only to the provisions of Paragraph 8 of this Arficle.

Each party shalf have the right to be present at the time of any instafling, reading, cleaning, changing, repalring, Inspecting, festing, calibrating, or adjusting done in connection with the
ofher's measuring equipment used in measuring defiveries hereunder and sach party shall advise the other of any infended major maintenance operation sufficiently in advance in order
that the other parly may conveniently have ifs represeniative present,

All instafiation of measuring equipment, applying lo or effecting deliveries heretindsr, shall be made in such manner as to pemit an accurate defermiration of the quantity of gas delivered
and ready verification of the accuracy of measurement. Onfice mefet installations, # used, shali conform to the recommendation for design and Instaliation containet i the Gas
feasurement Committee Report No. 3 fo the American Gas Association published April, 1955, and any modifications and amendmenis thereof and shaf includa the use of flange
connections,

Measurement on Sefler's meler or melers shali be condiusive of bofh parties except whers the meter is defective or falls to register, or if found in error, In either of which case Seller shall
repalr or replace the meter and the quandily of gas delivered while the meter was out of order or failed fo register shall be estimated: (a) By using the registration of any check meter If
installed and accurately registering, or, in the absence of {a): () By correcting the emor f the percentage of error by cafibration, test or mathematical calcuiation, or, in the absence of both
(a} and {b} then: [c) By estimating the quantity of delivery from defiveries during periods under simifar condifions when the meter was registering accurately; and an appropriate billing
adjustment shall be made in accordance with the current Rules and Regulations govemning gas systems issued by the Commission.

Seller will maintain iis meters in good order and fo this end will make periodic fests of s meters pursuani to the current Rutes and Regulations governing gas systems issued by the
Commission, or at such shorter intervals as seem to Selier deskrable, If Buyer is dissatisfied wifh the accuracy at any fime, it may cafl upon Sealler o have the mefer tested in accordance
with aff regulations relafing Io such tests and results of such tests as found in the currenf Rules and Regulations governing gas systems issued by the Commission.

Each party shall preserve all records for a pariad of al least two {2) years,

Article VI

BUYER'S FACILITIES
Buyer will maintain al #s own expense faclifies from the defivery point fo the poinf of use and the burners and equipment for using gas, and Buyer will at all fimes keep gas-using
equipment on said premises in & condition conforming with such reascnable rules and reguiations as may be prescribed therefore by reguizlory authority having jurisdiction thereover
and with fhe requirements of any valid law therelo appertaining. In the event that niles are not prescribed by a regulatory authorily, Buyer will abide by codes as used In the gas

induskry.
Seller shall not approve sale of gas on an interruptible basis to Buyer untl and uniess Seler is safisfied tat Buyer has, or will, install adequate stand-by faclities o meet its full fuet

requirements during periods of sustained inferruptions.
Seller shall not approve sales of gas io Buyer unless Selter is safisfied that Buyer has not, or will not inferconnect downstream &el piping of natural gas for use in different prioity-of-

service categories.

Article [X
RATE ADJUSTMENTS .
Taxes applicabie to the gas delivered fo Buyer hereunder as are in effect on January 1 immediately preceding the effective date of these terms and condifions shall be added fo
Buyer's bill. The ferm “tax” as used herein shall mean any tax, license fee, or charge appficable fo the gas defivered hereunder, imposed on Seffer by any governmental authority on
such gas, If the existing raie of any such fax in effect on January 1¢, immediately preceding the effective date of these terms and conditions, be harsafter increased or decreased, or if
any tax heretofore in effect or hereaffer be imposed or repealed, the resulting increase or decrease in such faxes, computed or a cents par dekatherm basls, shalf be reflected, as fhe

case may be, on Buyer's bil
Any applicable surcharge or special charges ordered by the Comamission or any other duly constifuted regulatory body shall be included in addition to the price of gas computed in

accordance with the terms of the Service Agreemant.



Article X
BILLING
1. Bills computed from readings taken of Selier’s meters shall be rendered and paid monthly with fen {10) days of the billing date. A month shak mean a period beginning on the first,
recognized work day of the czlendar month and ending on the first recognized work day of the next succeeding calendar month, or at such other equivatent period as Seller may
deem necessaty. Should Buyer fail to pay any amount dug to Seller when same is due, a late paymant charge of one and one half percent {1 % %) will be added fo any balance
remaining twenty-five (25) days afler the biling date. If such failure to pay continues, Seller may suspend deliveries of gas hereunder. The exercise of such right sha be in
addition o any and aff other remedies avallable to Selier.-
2. ifitshall be found that Buyer has been overcharged or undercharged in any form whatsoever under the provision hereundar, Seller shall fake action to correct such billing pursuant
to current Rules and Regulations governing gas systems issued by the South Carofina Pulbic Service Commission.

Article X1
POSSESSION OF GAS AN INDEMNIFICATION

1. Asbebween the part;es herefo, Sefler shall be deemed fo be in control and possession of the gas defiverable hersunder until it shall nave been defivered fo Buyer ai the Point of
Defivery afler which Buyer shalt be deemed fo be in controf and possession thereof,

2. Buyer shall indemnify and hold Harmless the Selier from any and alt foss (including death), damage, or habnaty incurred by the Seller %Jy reason of any act of the Buyer, its agents or
employees, in the receiving, use or application of said gas on the Buyer's side of the Point of Delivery unless the same shall be due fo the sole negligence of the Seller, its agenis
or employees, The Seller shall indemnify and hold harmiess the Buyer from any and all loss (Incitding death), damage or liabiilty incurred by the Buyer by reason of any act of the
Seller, its agents or employses, unless the same shall be due o the soid negligence of the Buyer, Hs agents or employees.

Article Xit
WARRANTY QF TITLE TO GAS

1. Sellerwarants the fifle o all gas delivered hereunder and the right to sell tha same and that such gas shall be free and clear from all fiens and adverse claims.

Article Xill
FORCE MAJEURE .

1. Inthe event of either pary herefo being rendered unable whofly or in part by force majeure to carry out its obligations under this contract, other than to make payments due
hereunder, i is agreed that on such parfy giving nofice and full parficuiars of such force majeure in writing or by telegraph fo the other parly as scon as possible afler the
occurrence of the cause refied on, then the obligations of the parfy giving such notice, so far as they are affecled by such foree majeure, shall be suspended during the continuous
of any inabifity so caused but for no longer period and such cause shail as far as possible be remedied with all reasonable dispaich. The term “force majeure” as employed herein
shall mean acts of God, strikes, lockouts, or other industrial disturbances, acts of public enemy, wars, blockades, insusrections, riofs, epidemics, landslides, fighining, earthquakes,
fires, storms, fleods, washouts, arrests, and restrainis of govermment and people, civil disturbances, explosions, breakage or accldents to machinery or lines of pipe, freezing of
wells or lines or pips, partial or entire failure of source of supply, and any other causes whather of the kind herein enumeraled or otherwise, nof within the control of the party
claiming suspension and which by the exercise of dir diligence such party is unable fo prevent or overcome; such ferms shall fikewise include (a) in those instances where either
parly herelo is required fo obfain servifudes, righis-of-way grants, permiis, of licenses; and (b} in thoss instances where either parfy herelo is requlred to furnish materials and
suppfies to secure granis of permission from any govemnmental agency to enable such parly to fulfill its obligations hereunder, the inablity of such party to acquire at reasonable
cost and afler the exercise of reasonable dillgence such materials and supplies, permifs and permissions.

2. ltis understood and agreed that the selflement of stiikes or lockouls shall be enfirely within the discretion of the party involved and that the above requirement that any force
majetre shall be remedied will afl reasonable dispatch shall not require the sefllement of strikes or lockouts acceding fo the demands of opposing parly when such course is

inadvisable in the discretion of such party,

Articie XiV
MISCELLANEQUS

1. ifeither party shall fail o pedorm any of fie covenants or obligations imposed upon ¥ under and by virue of the Service Agreement of which these General Terms and Conditions
are & part, {except where such fafiure shall be excused under any of the provisicns of this Service Agreement), then i such event, the other parly may, at its option, ferminate this
Sarvice Agreement by proceeding as foliows: The parly rot in default shalf cause a writlen notice fo be served on the parly in defaull, stating specificatly the cause for terminating
this Servics Agreement and dectaring i lo be the intention of the party giving the nofice fo terminate the same; thereupon, the party s default shalt have thirly {30} days after the
service of the aforesaid nofice in which fo remedy and remove said cause or causes and fully indermnify the party not in defaul for any and all consequences of such breach, then
such nofice shall be withdrawn and this Service Agreement shalf continue in full force and effect. In case the party in defauit does not so remedy and remove the nofice for any and
all consequences of such breach, within said perlod of thirly (30) days, then this Seivice Agreement shall becoms null and void frem and after the expimation of said perod. Any
canceliation of this Service Agresment pursuant fo the provisions of this Adicle shall be without prejudice to the right of parfy not in default to collect afiy amounts then due if and
without waiver of any other remedy fo which the party nof in defaull may be entitied for violation of this-Service Agreament.

2. The Sarvice Agreement, of which these General Terms and Conditions are a part thereof, shall be binding upon and inure fo the benefi{ of the Sefier and the Buyer and their
successors and assigns.

3. Except as otherwise provided, any nofice, request, demand, statement or bill, which either Buyer or Sefler may desire to give to the ofher shall be in weifing and shall be considered

" as fully defivered when malied by prepaid registered mail addressed (o said party at fts last known post office address, or at such ofher addresses as sither parly may designats in
wrifing, Routine commusicafions, including mentily staterments and payments, shall be considered as duly defivered when mailed by either registered or ordinary mail,

4, Buyers covenants and agrees fo execule or fle, or cooperale with Seller in the execution or filing of, any repor, cerfificate or other document required by any governmental agency
having jurisdiction over this contrac! or the parfies herato, or any olther certificate or document requested by Sefler necessary for Seller to obfain the benefit of any exemplion from
sales, use or other tax. Buyer shall indemnify Seller for any luss/sustained by Sefler as a result of Buyer's breach of this covenant.

5 The artré""ﬁ"re o execufing the Service Agreemen and {iffse General Terms and Condifions, ackrowledgs that these General Terms and Conditions are 2 parl of he Service
A‘greemen
//
Suyer' Seller: Soeuth Carolina Eleciric and Gas Company
DM‘U& é“ﬂ(//ﬂ/ By: Martin ¥, Phalen mwaﬂ {
Title: ( I/u f ![ f 35( % CM:/? V ;’ f % U,f.?./ Title: Vice President, Gas Operations
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This original ORIGI NAL

to be returned TRANSPORTATION AGREEMENT
to SCE&G Company

This Agreement made and entered into this é day of Dﬂt/ , 2009,

by and between SOUTH CAROLINA ELECTRIC & GAS COMPAN?, its successors and assigns,
hereinafter called "Seller" and MARION REGIONAL HEALTHCARE SYSTEM, D/B/A
MULLINS NURSING CENTER AND MARION COUNTY MEDICAL CENTER, its successors
and assigns, hereinafter called "Buyer",

WITNESSETH

WHEREAS, Seller owns and operates a natural gas distribution system in South Carolina and
supplies natural gas to Buyer, and

WHEREAS, Seller provides transportation service to Buyer under the terms of a
Transportation Agreement between Marion County Hospital District, D/B/A Mullins Hospital and
Marion County Medical Center and Seller dated April 7, 2000, which is hereby being mutually
terminated at 10:00 A.M. Eastern Time on December 1, 2009, and

WHEREAS, Buyer has requested that Seller transport certain volumes of natural gas
belonging to Buyer through Seller's facilities and deliver said volumes of gas to Buyer.

NOW THEREFORE, in consideration of the foregoing and the covenants and agreements
hereinafter set forth to be kept by the parties hereto, it is mutually agreed as follows:

1. SCOPE OF DELIVERY

Seller agrees to accept deliveries of natural gas belonging to Buyer at Seller's delivery
point from the upstream pipeline located near Mullins, South Carolina, and to transport
Buyer's gas and redeliver to Buyer. Service provided hereunder is in lieu of natural gas
provided from Seller's system supply to satisfy Buyer's fuel requirements in Priority-of-
Service Category 3C. Buyer agrees that the transportation service is provided on an
interruptible basis. Interruptions of transportation service shall be at the sole discretion
of Seller or whenever service is interrupted by any upstream pipeline.

2. DAILY DELIVERIES

Seller agrees to accept and transport up to 200 dekatherms, excluding shrinkage
volumes, of natural gas on a daily basis. Buyer will notify Seller, in writing, of Buyer's
intent to transport by the end of the month and will provide the estimated volumes of
gas, in dekatherms, to be transported on a daily basis during the next calendar month.

Buyer has the right to change the volume to be transported during the month on a daily

basis. It is Buyer's responsibility to notify producers, Seller, and connecting pipelines
regarding any change in transportation volumes. Seller will accept changes in daily
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volumes dispatched from upstream pipelines; however, Seller reserves the right to limit
or restrict the volumes accepted and transported at any time, whenever, in Seller's sole
opinion, operating conditions warrant a limitation or restriction on the acceptance or
delivery of transportation gas. Limitations or restrictions may be because of, but not
limited to, the utilization of deliverability capacity by Seller for Seller's system supply
requirements.

INITIAL SERVICE

Seller agrees to begin transporting gas for Buyer at 10:00 A.M. Eastern Time on
December 1, 2009, at which time the Transportation Agreement between Marion
County Hospital District, D/B/A Mullins Hospital and Marion County Medical Center
and Seller dated April 7, 2000, shall terminate,

TERM OF AGREEMENT

This Agreement shall become effective on December 1, 2009, and shall continue in full
force and effect through November 30, 2010, and from month to month thereafter
unless either party shall give written notice of intention to terminate at least thirty (30)
days prior to expiration of the original term or any one month extension thereof.

RATE

Each month, the rate for daily volumes transported for and delivered to Buyer shall be
cighty-eight cents ($0.88) per dekatherm,

SHRINKAGE

Seller will retain 3% of all volumes delivered to Seller on Buyer's behalf for shrinkage
and line losses. The volumes retained by Seller will not create or contribute to an
imbalance. Seller reserves the right to adjust the shrinkage factor, up or down, to
account for actual line losses. Seller agrees to give Buyer thirty (30) days written
notice of any adjustment. '

BALANCING OF VOLUMES

The volume of gas received on a daily basis for Buyer's account may not equal the
volume, less shrinkage, delivered to the Buyer. The result will be deemed an
imbalance. Buyer's account will be reviewed at the end of each month, or on
termination of Transportation Service, or curtailment or discontinuance thereof. If the
net imbalance is such that the Buyer has received more gas than was delivered to the
Seller during the period under review, Buyer shall be billed for such excess at the Base
Rate as specified in the Service Agreement which provides for standby service, If the
net imbalance is such that the Buyer has received less gas than was delivered to the

SCEG06-012



10.

11.

Seller, the Seller will buy excess gas at Seller's lowest delivered purchase price in that
month from any of Seller's suppliers.

Daily volumes transported by Seiler shall not exceed the Contract Maximum Daily
Quantity specified in Paragraph 2, DAILY DELIVERIES, In the event a daily volume
is delivered to Seller which exceeds the Contract Maximum Daily Quantity, the excess
daily volumes will be purchased by Seller at Seller's lowest delivered price from any of
Seller's suppliers.

POSSESSION OF GAS

After Buyer delivers gas or causes gas to be delivered to Seller at the point(s) of receipt
hereunder, Seller shall be deemed to be in control and possession of the gas until it is
redelivered to Buyer at the point of delivery. Buyer shall have no responsibility with
respect to any gas deliverable by Seller or on account of anything which may be done,
happen or arise, with respect to such gas until Seller delivers such gas to Buyer or for
the account of Buyer. Seller shall have no responsibility with respect to such gas
before Buyer delivers such gas to Seller or after Seller redelivers such gas to Buyer or
on account of anything which may be done, happen or arise with respect to such gas
before such delivery or after such redelivery.

WARRANTY OF TITLE TO GAS

The Buyer warrants for itself, its successors and assigns, that it will at the time of
delivery to Seller for transportation have good and merchantable title to all gas so
delivered free and clear of all liens, encumbrances and claims whatsoever, Buyer will
indemnify Seller and save it harmless from all suits, actions, debts, accounts, damages,
costs, losses and expenses arising from or out of adverse claims of any or all persons to
said gas, including claims for any royalties, taxes, license fees or charges applicable to
such gas or to the delivery thereof to Seller for transportation.

CREDITWORTHINESS

Seller, in order to satisfy itself of the ability of the Buyer to meet its obligations under
the contract, may conduct periodic reasonable credit reviews in accordance with
standard commercial practices. Buyer agrees to assist in these reviews by providing
financial information and at the request of the Seller, will maintain such credit support
or surety including, but not limited to, an unconditional and irrevocable letter of credit
to provide adequate security for protection against the risk of nonpayment.

ASSIGNMENT

Customer shall not assign this Agreement or its rights hereunder without the prior
written consent of the Company, which consent may be withheld in the exercise of its
sole discretion,
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12.

13.

14.

15.

GENERAL TERMS AND CONDITIONS

The General Terms and Conditions to Industrial Service Agreements dated January 1,
1985, are hereby incorporated in and made a part of this Transportation Agreement.
Should there be any conflict between any portion of the General Terms and Conditions
to Industrial Service Agreements and this Transportation Agreement, the parties agree
that the provisions of the Transportation Agreement shall prevail.

NOTICES
All correspondence required under this Transportatilon Agreement is to be addressed as
follows:
To Seller: South Carolina Electric & Gas Company
Contract Administration, Mail Code 102
Columbia, SC 29218
To Buyer: Marion Regional Healthcare System
D/B/A Mullins Nursing Center and Marion County
Medical Center
P. 0. Box 1150
Marion, SC 29571-1150
SPECIAL PROVISIONS
(a) The Buyer bears sole responsibility for costs incurred to deliver transportation

(®)

(c)

gas to Seller.

Buyer shall be required to reimburse Seller for any out-of-pocket expenses
incurred in connection with the initiation and rendering of service under this
Transportation Agreement, Any required expenses will be subject to Buyer's
prior approval.

Seller retains sole discretion as to whether or not a particular Buyer or particular
Buyers shall receive service pursuant to Transportation Agreements.

CURTAILMENT OF TRANSPORTATION SERVICE

(a)

Transportation service may be curtailed or discontinued at the sole option of
Seller after not less than two (2) hours advance notice by telephone or otherwise.
However, the Buyer shall continue to hold title to any gas (less shrinkage)
received by Seller and not delivered prior to such curtailment or discontinuance,
Seller will notify Buyer when conditions permit Seller to resume transportation
service.
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16.

(b)

©

(d)

Transportation service may also be curtailed or discontinued by some party other
than Seller (e.g., a producer or upstream pipeline). Seller has no responsibility to
notify Buyer of curtailment by any third party.

When deliveries of gas to Seller on behalf of Buyer are curtailed or discontinued,
Buyer will automatically begin receiving standby service from Seller's system
supply in accordance with the Service Agreement which provides for standby
service. Buyer will be placed on standby service at the effective time of
curtailment provided to Seller by the third party.

It is contemplated that service pursuant to this Transportation Agreement shall be
provided within the existing limitations of Seller’s system, and Seller shall not
be required to expand or alter the said system.

PRIORITY AND ALLOCATION OF TRANSPORTATION SERVICE

It is acknowledged by Buyer that other end-users of natural gas may from time to time
contract with Seller for the transportation of natural gas owned by them. In the event
that available capacity or operating conditions exist which limit the acceptance by
Seller of natural gas to an amount that is less than the aggregate volume of all such
natural gas tendered for transportation and redelivery by any or all end-users that have
contracted with Seller for transportation service, the following priorities and allocations
shall apply:

(a)

®

All natural gas purchased by Seller for its system supply or otherwise owned by
Seller shall have the highest priority of acceptance into Seller's system and the
highest priority of delivery throughout Seller's system.

The priority of acceptance of natural gas owned by end-users, whoever they may
be from time to time, and tendered to Seller's system for redelivery thereof shall
be based upon the category of service, pursuant to the General Terms and
Conditions to Industrial Service Agreements attached hereto, for which Seller
has agreed to provide standby service associated with a Transportation
Agreement with any such end-user. Higher priorities of standby service pursuant
to individual agreements between Seller and end-users shall determine the
priority of acceptability and redeliverability of natural gas tendered to Seller for
transportation in accordance with the priority categories in the Curtailment Plan.
If any Transportation Agreement between Seller and an end-user does not
contain a provision for standby service and a specified category of service with
respect to said standby service provision, then the acceptability and
redeliverability of any natural gas tendered by such end-user to Seller shall have
the lowest priority of acceptability and redeliverability.
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(c) Inthe event that the total volume of natural gas tendered to Seller for acceptance
and redelivery relative to a single category of standby service is greater than the
capacity determined by Seller to be available for acceptance and redelivery of
natural gas in said category of standby service, then acceptance and redelivery of
such tendered gas shall be allocated pro rata based upon the contract volumes in
all agreements for transportation service containing said category of standby
service on the Seller's system.

The determination of the existence of limitations on capacity or operating conditions
which limit the acceptability or deliverability of natural gas tendered to Seller for
transportation shall be at the sole discretion and judgment of Seller.

IN WITNESS WHEREQF, this Transportation Agreement has been executed on the date first
above written by the parties hereto by their officers or other authorized representatives.

MARION REGIONAL HEALTHCARE

SYSTEM, D/B/A MULLINS NURSING

CENTER AND MARION COUNTY SOUTH CAROLINA ELECTRIC & GAS
MEDICAL LENTER COMPANY

(o w/j % W ........ {”W ot (RO

BY: Martin K, Phalen

[’hif‘é /Yzf’&d: a P &f: VICE PRESIDENT — GAS OPERATIONS
TITLE, TITLE
WI'INESS / WITNE f
/az /ﬁﬁ/cé’ // Y/J0
DATE DATE
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SOUTH CAROLINA ELECTRIC & GAS COMPANY
GENERAL TERMS AND CONDITIONS TO INDUSTRIAL SERVICE AGREEMENTS FOR GAS
JANUARY 1, 1985

This original )
m gi?;%mggmaany GAEréigs;L 0 R IG I N AL

These Terms and Conditions to Indusirial Service Agreements are supplementary fo the Rules and Regulations issued by the Public Service Commission of South Caro fina and the
General Terms and Conditions of South Carofina Electic & Gas Company as provided by the Public Service Commission of South Carelina.

The provision of these Tenms and Condifions apply fo all persens, partnerships, corporations or others designated as industrial users who are lawfully receiving gas service from South
Carofina Electic & Gas Company under rate schedules or service agreements fied with the Commission,

South Carolina Efectric & Gas Company is referred o hereln as "Seller”, and the user or prospective user is referred fo as "Buyer”. The Public Service Commission of South Carcfina Is

referred fo herein as “Comimission”,

Article Il
DEFINITIONS
Except where the confext otherwise indisates another or different meaning or intent, the following terms are intended and used and shall be construed to have meanzag as follows:
*Day” shall mean a petiod of twenfy-four (24} consecufive hours baginning and ending at 8:00 AM. Eastemn Time or at such fime as the Sefler and the Buyer may agree upon,
“Month" shall mean the period belween any two (2} regular readings of Seller's meters which shall nof be less than twenfy-eight (26) days nor more than thiry-four (34) days.
“Year” shall mean a period of 365 days commencing with the day of first delivery of gas hereunder, and each 385 days thereafter except that in a year having a date of February 20th,
such yaar shall consist of 386 days.
“Cubic foot of gas” shall mean the amount of gas reguired fo fill a cubic foot of space when the gas Is at an absclute pressure of fourteen and seventy-three hundradths (14.73) pounds
per square inch at a temperature of sixfy (50) degrees Fahrenheit.
"CCF* shali mean one hundred (100} cubic feet of gas.
“MCF" shall mean one thousand (100C) cubic feet of gas. .
“BYU" shaff mean a Brifish Thermal Uni¢ and is the amount of heal required fo raise the temperature of one (1 pound of water 1° Fahrenheit at 60° Fahrenhatt,
"MMBTU” shall mean one million British Thermal Units. . :
“Therm" shall mean the quandity of heat energy which is 100,000 British Thermal Units,
“Dekatherm” (df) shall mean on milffon British Thermai Units and is synonymous o the term MMBTU,
“Nalural Gas” or "Gas” shall mean matural gas, processed, unprocessed, vaporized liquid natural gas, synthelic gas, propane-alr mixlurs or any mixfure of these gases,
“Firm Service” shail mean from published tarifis and/or contracts under which Seller Is expressly obligated to deliver specific voiumes within a given fime pariod and which anticlpates no
inferruptions but which may permit unexpected inferruption in case the supply to higher priosity customers I threatened,
“interrupiible Service” shall mean service from approved confracts uader which Company is not expressly obiigated fo deliver specific volumes within & given fime period, and which
anficipates and permits interruption on shorf nofice, or service under approved contracls which expressly or impliedly require installation of altlemate fue! capability.
‘Commercial Service" shall mean service fo Customers engaged primarily In the sale of goods er serviges including znsmutrons and local, saie and federal government agencies for uses

other than those involving manufacturing cr electric power generation.
“industrial Services” shall mean service fo customers engaged primarlly it & process which creates or changes raw or uafinished materials info another form or product iacluding the

generafion of electric power,

“Plant Protecton Gag” shall mean the minimurm volumes required {o prevent physicat hiarm to the plant facilifies or danger to plant personnel when such protection cannot be afforded
through the use of an alfemate fuel. This includes the protection of such malerial In process as would othenwise be destroyed, but shall nal include deliveries required to maintaln plant
production. A determination will be made by the Selier of minimum volumes required. Such essential volumes will be dispalched accordingly.

“Feedstock Gas" shall mean natural gas used as a raw material for its chemical properties in creafing an end product.

"Process Gas' shall mean gas Used for which aliemate fuels, other than another gaseous fusl, ars not technically feasible such as in applications requiring precise temparature controis
and precise flame characteristics.

“Boiler Fuel” shall mean natural gas used as fuet for the generation of steam and in intemal combustion turbine engines for the generations of electricity.

“Allernate Fuel Capability” shall mean a situation where an aflernate fusl could have been ufifized whether or not the facilities for such use have acluafly been insfalled; provided
however, where the use of naturat gas s for plant protection, feedstock or process uses and the only allernate fue! s propane or oiher gaseous fuel, then the Buyer will be freated as if
he bad no allemate fue! capability.

*Gas Supply Deficiency” shall mean any occurrence relating fo Selfer’s gas supply which causes Seffer fo defiver less than the tolal requirements of its system, including failures of
suppllers o deliver gas for any reason, requirement of gas for system storage; conservation of gas for fulure delivery, or any other oocurrence which is not enumerated herein which
affects Seller's gas supply.

“Storage !njecnon Requirements” shafl mean all volumes required by the Seller for m}ectaoa Inte underground storage, inciuding cushion gas, and for Iaqu;f ication, including fuel used for
injection and in liquification plants, or for such other storage projects that may be developed expressly for the profection of supply to high priority users:

"Sefter Use” shall mean fugl used for gas compresslon, LPG plants and LNG plants, other gas needed by Seller’s facilifies fo fumish the requirements of Buyers, fogether with
unaccounted for gas. This gas shall be considered included & Priorlly of Service Category 1. Other vital uses of Seller, such as flame stabilizafion requirements, wil be met as long as

such uses do nof jeopardize service io its firm service Buyers.
"Essential Human Nesds” shall mean natural gas service, which, if denled, would cause shutdown of an oparation resulting in the closing of the establishment essenatial to mainfaining

the health and safefy of the general public.
“The Polnt of Delivery” shall be at the outiet of the Seller's measuring equipment and regidating equipment,
“Ememgency Service" shall mean supplemental defiveries of nafural gas that may be required to forestall rreparable injury fo life or property including environmental emergencies.

Articte ll}
CURTAILMENT OF SERVICE

In the event of a Gas Supply Deficiency on the Selier's system, the Seller shall require curtaliment of service to Buyer in accordance with the following procedure:
a,

The Seller shail order curtaiment, of sales made to Buyer's purchasing gas under the Sefler’s rate schedules or special confracts In descending order in accordance with priority of

service categories set fosh helow. Approved emergency gas is accepted from curtzilment.
4. Residential and small commercial Buyers {less than 50 MCF on a peak day) and essential human nseds customers where there is no instalied or available afiemate fuel

capability.
2. Large commerdcial direct fame requirements (50 MCF or more on a peak day); firm industrial requiremenis for plant protection, feedstock and process needs; and storage

injecfion requirements,

3A. Firm Industrial requirements for uses ofther than boller fuet which do not qualify for Cafegory 2.

3B, Firm commerclal and industrial boller fuel requirements up to 1,000 MCF on a peak day.

3C. Interruptible requirerments for buman need fypes of facififies such as public bulldings, hospifals and laundsies.

30. Interruptible requirements for direct flame applications which can ufifize only another gaseous fus! as an alternate.

3E. Interruptible requirernents for direct flame applicafions which can ufifize a fuel other than a gasecus fuel as an allemate.
3F. Inferruptible requirernents for boiler fuef use of less than 300 MCF on a peak day.
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5. Interruplible Boller Fuel requirements of 300 MCF or mors, bui less than 1,500 MCF on a peak day, where altemate fuel capabfiiies can meet such requirements.

7. Interruptible Boller Fuel requirements of 1,500 MCF or miore, but less than 3,000 MCF on & peak day, where alternate fuel capabililies can meet such requirements,
8. interruptible Boiler Fusl requirements of 3,000 MCF or more, but less than 10,000 MCF on 2 peak day, where altemate fuel capabilifies can meet such requiremeanis,
8. Inferrupfible Boiler Fuel requirements of 10.000 MCF or more on a peak day, where alternate fuel capabilifies can meef such requirements,

10, Natural gas requirements of customers, whe have an alternate fuel as their primary energy source, but use natural gas as a standby fuel,

b. Curtaiiment will be in descending order beginsing with Category 10 (Le. Category 1 is the highest priority).

c. A determination of the category in which a Buyer is placed will be made each year based upon usage in the preceding twelve months ending August 31 andlor current contract as
of the same tate, The placament of a Buyer In a category in accordance with the determination made herein will be effective November 1 of the current year, extending through
Cotober 31 of the following year, A moving base period will be used sach year with such base period to include the preceding twelve months ending August 31 of the current
year, Reclassifications in categories will be effective on November 1 of the current year. Where & reclassification is necessary, the effected Buyer will be notified of such
reclassification prior to November 1 of the current year,

d. Where dally volumes are not available to make the determination of the 50 MCFiday required in the Curtailment Plan, then requirements shall be determined by taking those
Buyers having actual usage of 1000 MCF or more per month for any month during the previous twelve {12} month perfod ending August 31. Such month's use wilt be divided by
the number of days during that specific biling cycle. By means of the average dally volume thus oblained, the Buyer will be placed In the appropriate category. Where daily
voluraes for the peak month in the base period are available o make the required defermination, then such volumes will be used,

e.  Any new Buyer added during any base petiod will be placed in the appropriate category by the Seler in acoordance with the best information avaiiable.

Article IV

SCOPE OF AGREEMENT

. Seller’s natusal gas operafions are regulated by the Commissions and are subject & "Rules and Regulations Govemmg Service Supphad by Gas Systems in South Caroling” as amended
from time fo time, Deliveries of gas hereunder are subject to total or pariial curialiment or Inferruption by Selfer pursuant to operafing procedures as are now, or

may hereafter be, prescribed by the Commission. Buyer hereby expressly acknowledges that Sefler shalf not be liable in damages for, or on account of, any curtalment or interruption of
defiveries where such curtaiiment or interruption is the result of, or pursuant to, operafing procedures by the Commission directing curtailment or nterruption of sarvice,

. Buyer shall consulf with and femish to the Seller such information as the Seller may require fo determing the avallability of service af a parficular location before proceeding with plans for
any new or addifional gas foads, No new or addifional gas loads will be served if it Is defermined that such service will jeopardize service {o existing customers by increasing the fotal
system's firm ioad requirements above available supplies.

Deliveries of “Firm Gas" up fo the Maximumn Dally Quaniily sef forth in the Service Agreement, shaff be firm and shall nof be subject to curtailment or interruption by Seller excapt fivat
caused by Force Majure, or operating condifions beyond Selier's controi, or where such curtaiiment or interrupfion Is the result of, or purstant fo, operating proeedwes prescribed by the
Commission. Defiveries hereunder shafl have priority over all deliveries made by Seffer on an infernuptible basis,

Delveries of “interruptidle Gas” shall be subject to curtaiiment or interruption by Seller at any fime and from fime fo ime when, in Seller's sole judgment, il does nol have gas available,
and Buyer hereby expressly acknowledges that Sefler shall not be fiable in damages for, or on account of, any curlafiment or inferruption of deliveries. Sefier agrees to give Buyer not
less than two (2) hours notice of curtaiiment or inferruption In writing or orally in person or by lefephone; provided, however, that if curtallment or inferruplion Is occasioned by an event of
Force Majeure effecting ihe Seller's system, Seler shall be obligated to glve only such nofica as is praciicable in the clrcumstances. Seffer agrees fo communicale curtailment nofices o
one of the persan designated from ime to fime by Buyer as authordzed to receive such notices. If Buyer has not made such designation, or if Seller Is unsuccessful in ifs effors to
oromplly communicate with the persons so designaled, then said nofice shall be suificient if given by Seller fo any person who is on Buyer's premises or who answers Buyer's felephone.
Whenever, and to the extent that the Sefler is unabie fo deliver thie gas requirements of the Buyer, the Buyer shalf have the right to purchase gas or other fuel sufficient fo make up such
deficiency from such ofher source or sources as may at the fime ba available fo Buyer,

. Gas taken by a Buyar of "Firm Gas” on any day, without Seller's advance approval, which exceeds Buyer's Maximum Daily Quantlty shalt be considered o be Unauthorized Overrun Gas.
Selter shall bil, and Buyer shall pay, for such Unauthorized Overrun Gas at the folflowing rates, in addifion fo all other charges payable to Seller hereunder:

{a) Forthe first three percent (3%} of the Maximum Dally Quantity, the Unauthorized Overrun Gas shall be pald for at 1.25 fimes the Base Rate set forth n the Service Agreemant, and
{b) For the next two percent {2%) of the Maximum Daily Quanfity, the Unauthorized Overrun Gas shall be paid for at 3.0 fimes the Base Rate set forth in the Service Agreement, and

(¢} For addifional voiumes the Unauthorized Ovarrun Gas shalt be pald for at 5.0 times the Base Rate set for in the Service Agreement.

The payment of an Overrun Penalty shall not, under any circumstances, be considerad as giving Buver the rght o fake Unauthorized Ovarrun Gas, nor shall such payment be congsidered
{o exclude or fimif any other remedies avaliable to Selfler or another Buyer against the offending Buyer for faiture to comply with ifs obligations to stay within its Maximum Daily Quantiy.

. Any interruptible gas taken by Buyer afier the effective hour of an order cafling for completa curtaitment of all iferruptible gas defiveries hereunder shall be considered to be Unauthorized
Overrun Gas. Seller shall bil and Buyer shall pay, for such Unauthorized Ovarrun Gas af the raie of Twenty-five dollars and no cents {$25.00) per dekatherm, in addition to the Base
Rate spedified in the Service Agreement for such gas used.

The payment of Overrun penaity shall not, under any clrcumstances, be considered as giving the Buyer the rght fo take Unauthorized Overrun Gas, nor shall such payment be
sonsidered fo exclude or limit any causes of action or ofher remedies available to Seller against the Buyer for failure fo comply with curfailment orders issued by Sefler hereunder,

. The South Garolina Public Sarvice Commission has prescribed the following operating procedures in regard i the curtailment of inferruptible service by Seller;

During the period when operafing conditions requirg curialiments in any type of interrupfible service, Seller shalf curiall delfiveries of gas without discrimination within end-use priosty of
service categorles established by the South Carolina Public Service Commission and pursuant of cudailment insiructions received from Hs supplier or suppliers made in accordance with
Gengral Terms and Condifions to the Service Agreement betwesn Seller and it supplier or supplisrs and any subsequent modification or amendment thergof.

Buyer agraes that afl gas delivered hereunder shall be used by the Buyer and that no porfion thereof shatl be resold.

Article V
QUALITY

The gas deiivered hereunder shafl be natural gas or any mixture of natural and manufactured gas, including bl not imited fo, synthefic gas or flquified petroleum gas as provided for in
Paragraph 3 hereof, provided, however, that meisture, impurities, helium, natural gasoling, butane, propane and other hydrocarbons except methane may be removed prior fo delivery o
Buyer, Selter may subject or permit the subjection of the gas to compression, heating, cooling, cleaning, or other processes, which are nof substanfally defrimental to the merchantability
of the gas.
. The gas delivered hereunder shall have a total heating value of nof less than 950, nor more than 1,400 BTU's per cubic foot of dry gas, and be reascnably frea of moisture, objecticnable
liquids and solids so as % be ulllized Immediately upen delivery to Buyer, and shell contain not more than 200 grains of lotal sulphur, nor more $hén 15 grains of hydrogen sulphide per
MCF.
. Seller may permit Ifs suppliers o it may itself supply gas from any stand-by equipment installed by ¥ o by its supp!iers provided that the gas so supplied shall be reasonably equivalent to
the natural gas supplied hereunder, and adaptable for use by Buyer without the necessily of making other than minor adjustments fo fuel buming equipment.
if the natural gas offered for delivery by Seller shall fail at any fime to conformi to any of the specifications set forth in the Adicle V, Quality, then Buyer agrees o nolify Seller thereof and
Buyer, thereupon, may at iis option refuse fo accept defivery pending correclion by Seller. Upon Seller’s failure io propedy remedy any deficiency in quality as specified herein, then
Buyer may accept delivery of such natural gas and make changes necessary to bring such gas info conformily with such specifications and Buyer shall then deduct from future
. paymenis any reasonable expenses incumed by it in effecting such change as agreed o by both parfies.
Odorization of gas deilvered hereunder is not required of Seller. However, nothing In these Terms and Cendifions shall preclude Seller from odorizing such gas if Seller so desires or

Seler is required by federal or state regulatory agencies fo perform such cdorization,



Asticle Vi
MEASUREMENTS

1. The volumes and folal heating value of the gas delivered hereunder shall be determined as follows:

10.

{a)  The Unit of Volurse shall be a cubic foot of gas.
(b} When orifice meters are used, volumes defivered shall be computed in accordanca with the specifications, formulae and tables published Aprdl 1955, as Gas Measursment

Committee Report No. 3 of the Ametican Gas Association, and any medifications and amendments thereto, and shall Include the use of fange connections.

{c) Al volumes delivered shall be corrected fo the pressure base of 14.73 psig and temperature base of 80° F. The average absolute atmospheric pressure shall be assumed to
be fourteen and seven tenths {14.7) pounds o the square inch, Jrespective of actual elevation or localion of the poird of delivery above sea level of variations in such
atmospheric pressure from fime fo fime,

{d) The temperature of the gas shall be assumed to be 60 degrees Fahrerheif (0%} unless Seller elects to instali a recording thermomeler or temperature corecting device. Ifa
recording thermometer is installed, the arithmetical average of the 24 hour period will be used fo determine the femperature correcty,

{e}  The specific gravily of the gas shall be determingd by a recording gravitometer of standard manufacture installed in a sultable location. Where a recording gravitomeder is not
used, the specific gravily of the gas shall be assumed i be the same as that of Selfler’s supplier(s).

() Thefotal heating value of the gas delivered hereunder may be determined by Seffer by using a standard fype of recording calorimeter, spectromefer, chromaiograph, or other
approved instrment which shall be so localed, at a suitable point on Seller's fing, in order fhat the BTU content of gas delivered hereunder may be properly obtained. Where
required, dafly reading from the record so oblained shall be corresied o the basis of measurement provided and from a safurated basis to the average moisture content of
the gas delivered, the resulf belng the BTU content of the gas delivered during the billing period. in the svent {haf Seller does not insfall & recording instrument for such
determination or ifs instrument is not operating properly, the total heafing vaiue shall be defermined from & recording calorimeter or comparable instrument properly instafled
and operated by Seller's supplier of nalural gas, provided, such values are appiicable to the gas fhat may be defivered to the Buver. When Sefler is making propang-air fo
supplement ifs gas supply, the BTU content of the gas shall be caloulated by a method such as using the recorded gravity of the propane-air, the nalural gas and the
cembined mixture along with the measured BTU value of the gas where available. The BTU content of propane shali be assumed o be 81,500 BTU's per gallon.

Article VI

MEASURING EQUIPMENT
Seller will maintain and operate, at its own, expense and at the point of defivery of gas hersunder, @ meter or meters and other necessary equipment by which the volume of gas delivered

hersunder shall be measured. Such melers and equipment shatl remain the property of the Seller,
Buyer agrees to fumish to Selter electricity for operating Selier’s meters, at not cost fo Seller.

Buyer agrees to change the charts on Sefler’s meters at no cost {o Seller and forwand same fo Seller,
Buyer hereby grants to Seller suitable rights-of-way and easements necessary or incidental for the installation, mainfenance, operation and removal of pipsline and other faciities

together with rights of ingress thereto and egress thers from at afl times and hereby agrees to deliver o Seller, for the sum of one doflar ($1.00}, an appropiiate instrument or grant
defining such righfs and easements located on Buyer's plant siie.

Buyer may insfall, maintain and operate such check measuring equipment, including a recording gravilometer and calorimeler as if shall desire, provided that such equipmeant shalf be so
instalied so as nof to interfere with the operaticn of Seller's measwring equipment at or near the point of deliver. Howevar, all biflings to the Buyer shall be based on the melering of the
Seller, subject only fo the provisions of Paragraph 8 of this Article,

Each parly shall have the right to be present at the time of any Instaifing, reading, cleaning, changing, repairing, Inspeciing, testing, calibrating, or adjusting done in connection with the
other's measuring equipment used in measuring defiveries hereundsr and each parly shail advise fhe ofher of any intended major mainfenance operation sufficiently in advance in order
that the other parly may conveniently have is represeniafive present.

Al instaftation of measusing equipment, applying to or effecting deliveries hereunder, shall be made In such mannet as o permif an acowtate defermination of the quanfity of gas delivered
and ready verification of the accuracy of measurement, Crifice meter installations, if used, shall conform o the recommendation for design and Installation conlained in the Gas
Measurement Commiftee Report No. 3 to the American Gas Association published April, 1955, and any modifications and amendments thereof 2nd shall include the use of flange
conneclions.

Measurerment on Seller's meler or meters shall be conclusive of both parties except where the meter is defective or fafls to reglster, or if found in error, in efher of which case Seller shall
repair of replace the meter and the quan fity of gas delivered while the meter was out of order or failed fo regisier shall be estimated: {2) By using the registration of any check meter if
instafled and acourately registerng, or, in the absence of {a): (b) By correcﬂng the error if the percentage of error by calibrafion, test or mathematical calcufation, or, in the absence of both
{a) and (b} then; () By estimating the quantily of delivery from defiveries durng periods under simifar conditions when the meter was reglstering accurately; and  an appropiiate biling
adjustment shall be made in accordance with the current Rules and Regulations govetning gas systems issued by the Commission.

Seller will maintain iis meters in good order and to this end will make periodic tesls of #s melers pursuant to the current Rules and Regulafions governing gas sysiems sssued by the
Commission, or at such shorter infervals as seem io Seller desirable, I Buyer is dissatisfied with the eccuracy at any time, it may call upon Selter to have the meler tested in accordance
with all regulations relafing fo such fests and results of such tests as found in the current Rules and Regulations governing gas systems issued by the Commission,

Each party shall preserve afl records for a period of af least two (2) years.

Article Vit

BUYER'S FACILITIES
Buysr will maintain at its own axpense facllities from the defivery point fo the point of use and the burners and equipment for using gas, and Buyer will at all times keep gas-using
equipment on said premises in a condition conforming with such reasonable rises and regulations as may be prescribed therelore by regulalory authorily having jurisdiction thereover
and with the requirements of any valid law thereto appertaining. In the event that rules are not prescribed by a regulalory authority, Buver will abide by codes as used in e gas

indusiry, :
Seller shall ot approve safe of gas on an interruptible basis to Buyer untll and unless Sefler is safisfied that Buyer has, or will, instafl adequate sland-by fadiities to meet ifs full fuel

requirerments during periods of sustained interruptions.
Seller shalf not approve sales of gas to Buyer unless Seller is safished that Buyer has nof, or will not Interconnect downstream fuel piping of nalural gas for use in different priodty-of-

service categornies.

Article IX
RATE ADJUSTMENTS
Taxes applicable fo the gas deliverad fo Buyer hereunder as ase in effect on January 1# immediately preceding the effective date of these ferms and condifions shalt be added fo
Buyer's bill. The term “fax” as used herein shall mean any fax, license fee, or charge applicable 1o the gas delivered hereunder, Imposed on Seller by any goverrmental authorlfy on
such gas. If the existing rate of any such {ax in effect on January 1, immediately praceding the effective date of these terms and condilions, be hereafter increased or decreased, or if
any tax heretofore in effect or hereafter be Imposed or repealed, the resuiting increase or decrease in such taxes, compuled on a cents per dekatherm basis, shall be reflected, as the

case may be, on Buyer's bifl.
Any applicable surcharge of special charges ordered by the Commission or any other duly constituted regulatory body shall be included in addifion to e price of gas computed in

acvordance with the ferms of the Service Agreament,



Article X

BILLING

1. Bills computed from readings taken of Seller's meters shall be rendered and pald monthly with ten (10) days of the billing date. A month shall mean a perod beginning on the first.
recognized work day of the calendar month and ending on the first recognized work day of the next succeeding calendar month, or at such other aguivalent period as Seller may
deem necessary. Should Buyer il to pay any amount due fo Seller when same is due, a lale payment chamge of one and one half percent (1 12 %) will be added {0 any batance
remaining twenty-five (25) days after the bifling date. If such fatiure fo pay confinues, Seller may suspend delivaries of gas hereunder. The exercise of such fight shall be in
addition to any and all other remedies avallable to Sefier,

2. ffitshall be found that Buyer has been overcharged or undercharged in any form whatsoever under the provision hereunder, Seller shall take action to correc such biffing pursuant
to current Rules and Regulations goverming gas systems issuaed by the South Carolina Public Service Commission,

Article Xl

POSSESSION OF GAS AN INDEMNIFICATION

1. As batween the parties hereto; Seller shall be desmed to be In control and possession of the gas defiverable hereunder unill # shall have been delivered to Buyer at the Polnt of
Delivery after which Buyer shall be desmed fo be in control and possession thereaf,

2. Buyershall mdemmfy and hold harmiess the Seller from any and all foss {(Including death), damage, or fability incumred by the Seller by reason of any act of the Buyer, its agents or
employees, in the recejving, use or application of said gas on the Buyer's side of the Poin{ of Defivery unless the same shall be due to the sole negligance of the Seller, its agents
or employees, The Seller shafl indemnify and hold harmless the Buyer from any and alt loss {including death), damage or liabiity incurred by the Buyer by reason of any act of the
Seller, ifs agents or employees, unless the same shall be due fo the sold negligence of the Buyer, its agenis or employses.

Articie XH
WARRANTY QF TITLE TO GAS

1, Sellerwamants the tifie fo all gas delivered hereunder and the right fo self the same and that such gas shal be free and clear from all liens and adverse claims.

Article Xt
FORCE MAJEURE

1. Inthe event of either party hereto being rendered unable wholly or in part by force majeure fo carry out its obfigations under this confract, other than to make payments due
hereunder, # is agreed that on such parly giving notice and full parffculars of such force majetre i wiiting or by felegraph fo the other pariy as soon as possible after the
occurrence of the cause relied on, then the obligations of the party giving such notice, 5o far as they are affected by such force majeure, shall be suspended dunng the continuous
of any inabifity so caused bui for no fonger period and stich cause shiai as far as possible be remedied with all reasonable dispatch. The term “force majeure” as employed herein
shall mean acts of God, strikes, lockouts, or other industriat disturbances, acts of public enemy, wars, biockades, insurractions, riots, epidemics, landstides, lightning, earthquakes,
fires, storms, floods, washouls, arrests, and restraints of government and people, civil disturbances, explosions, breakage or accidents fo machinery or lines or pipe, freezing of
wells or fines or pipe, partial or enfire failure of source of supply, and any other causes whether of the kind herein enumerated or otherwise, not within the confrofof the party -
claiming suspension and which by the exercise of dir diligence such pary is unable to prevent or overcome; such terms shall likewise include () in those instances whare either
party herste Is required to oblain servitudes, rights-of-way grants, parmifs, or licenses; and (&) In those instances where either parly herefo is required fo furnish materials and
supplies fo securs grants or permission from any governmental agency to enable such party fo fulfill is obligafions hereunder, the inabilify of such party to acquire at reasonable
cost and after the exercise of reasonable déigence such materials and supplies, pemmils and permissions.

2. His understood and agread that the setlement of strikes or lockoufs shall be entirely within the discrefion of the parly Involved and that the above requirement that any force
majeure shall be remedied wifl all reasonable dispatch shall nof require the sefflement of strikes or lockouts acceding o the demands of opposing parly when such course is

inadvisable in the discrefion of such parly.

Arficle XiV

MISCELLANEOUS

1. Welther parly sha fall o perform any of the covenants or cbifigations imposed upon it under and by virtue of the Service Agreement of which these General Terms and Conditichs
are a part, (except where such failure shafl be excused under any of the provisions of this Service Agreement), then in such event, the other parfy may, al #5 option, terminate (his
Service Agreement by proceeding as follows: The party not in default shall cause a wiilien nofice fo be served on the parly in default, stafing specifically the cause for terminafing
this Service Agreement and declaring it to be the intention of the party giving the notice fo terminate the same; thereupon, the party in defaul shall have thirty (30) days after the
service of the aforesald notice in which fo remedy and remove sald cause or causes and fully indemnify the parly not in default for any and alf consequences of such breach, then
such notice shall be withdrawn and this Service Agreement shall confinue in full force and effect. In case the party in default does not so remedy and remove the notice for any and
all consequences of such breach, within said perlod of thiy {30) days, then this Service Agreement shali become null and void from and affer the expiration of said period, Any
canceflation of this Service Agreemeitt pursuant o the provisions of this Arficle shall be withcut prejudice to the right of party not in default to coflect any amounts then due it and
without waiver of ary other remedy to which the-pary not in default may be entitiéd for violation of this Service Agreement.

2. The Service Agresment, of which fhese General Terms and Condifions are a parf thereof, shalt be binding upon and inure to e benefit of the Seller and the Buyer and their
successors and assigns,

3. Exceptas otherwise provided, any nofice, request, demand staternent o bill, which elther Buyer or Seller may desire fo give fo the other shall be in writing and shall be considered
as fully deliverad when mailed by prepaid registered mail addressed to said party at its last known post office address, or at such ofher addresses as either party may designate in
writing. Routine communications, including monthly statements and payments, shal be considered as duly defivered when malled by elther registered or ordinary mail,

4. Buyers covenanfs and agrees to execute of file, or cooperate with Seller in the execution or filing of, any report, certificate or ofhar document required by any governmental agency
having jurisdiction over this confract or the parties hereto, or any ofher certificale or docurment requested by Seller necessary for Seller fo obtain the benefit of any exemption from
sales, use orother tax. Buyer shalf indemaify Seller for any.loss susfained by Seller as a result of Buyer's breach of this covenant.

The pames heretn in exetling the Service Agreement grdAh eneral Terms and Condifions, acknowledge that these General Terms and Condffions are a2 part of the Service

Seller: South Carolina Electric and Gas Cempany

By: DOZ{Qfo /4[ LZ 0 ﬁféf j By:  Marfin K. Phalen (V\:\‘jjé‘ @-’
Tithe: ( Af f 7[ /C £ fQ”L/ |74 ﬁ %( 2 Tile:  Vice President, Gas Operations
Date: /s&/ﬂﬁ/ﬁ? Date: //L{//ﬂ




